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A New Fed Chair Is In Town

Kevin Warsh was sworn in as the 17th Chair of the Federal Reserve (Fed) last Friday with President Donald 
Trump presiding over the official swearing-in ceremony at the White House, where Supreme Court Justice 
Clarence Thomas administered the oath of office. 

Warsh succeeds Jerome Powell, who had served as Fed chair since 2018. Warsh takes the helm at a moment when renewed inflation concerns 
are putting upward pressure on interest rates. 

As Fed Chair, Warsh wants a "reform-oriented" Fed defined by what he calls a "regime change" in policy, shifting the central bank away from its 
decade-long practices toward a quieter, less interventionist posture. Looking to model his approach after the Alan Greenspan era, Warsh 
envisions a Fed that stays in the background, acts with strategic unpredictability, and focuses strictly on price stability and growth rather than 
social commentary. 

Warsh Faces Early Test

History shows that new Fed chairs often confront a crisis early in their tenure. Kevin Warsh starts his tenure amid elevated bond yields, 
geopolitical oil risks, and sticky inflation. Markets currently price in few or no rate cuts for the rest of 2026. His first policy meeting in June will be 
watched closely for signals of how the Fed will balance growth risks against inflation.

So, all eyes will be on Warsh’s first steps in reshaping the Fed, as well as any commentary that could signal the future path of interest rates. 

Week Ahead
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Iran And Oil Prices Continue to Dominate Headlines And Market Behavior
Geopolitical headlines around the U.S.-Iran conflict continue to dominate Wall Street trading. Oil prices swung sharply lower on the hopes for a 
peace deal, helping to rally stocks. On the corporate side, Nvidia (NVDA) delivered strong 1Q26 earnings last Wednesday, with revenues up 85% 
year-over-year and a huge share buyback announcement, helping lift tech and semiconductor shares. Conversely, Walmart (WMT) shares sold off 
hard after its results showed rising fuel costs squeezing margins. Executives stressed they cannot absorb the total magnitude of cost increases 
without passing some of the pressure on to consumers. Overall, the market showed strong resilience with the Dow Jones Industrial Average (DJIA) 
hitting an all-time high. 
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Equities Remain Overbought Causing Continued Volatility
Equities have remained resilient despite the war with Iran and elevated oil prices. Stocks are performing well because first quarter earnings have 
come in significantly better than expected and earnings estimates continue to rise. Technology remains the leading growth sector, which supports 
its outperformance. According to FactSet, the “Magnificent 7” companies reported actual earnings growth of 63.2% for the first quarter, which is the 
highest earnings growth rate reported by these seven companies since 2Q 2021 (89.2%). On the other hand, the blended earnings growth rate for 
Q1 for the other 493 companies in the S&P 500 is 17.4%. That is also the highest earnings growth rate reported by this group of companies since 4Q 
2021 (32.3%). Strong earnings growth rates support new highs within the market. 

Our forecast has been for the S&P 500 to reach 7,500 by year-end. The index achieved that target earlier this month, crossing that mark for the first 
time during intraday trading on May 14. However, with equities now so stretched and technically overbought, we are not raising our target at this 
time. The market appears to be respecting current levels, and a near-term correction could be around the corner, in our view. Even so, we continue 
to believe equities are in a secular bull market, and we maintain our long-term targets of 10,000–13,000 by the end of the decade.

Therefore, we remain buyers of equities on pullbacks. 

S&P 500 With 14-Day Stochastic With Overbought Reading

Source: Bloomberg, Annotations by Sanctuary Wealth, May 25, 2026

Quantum Computing Gets A Boost
The Trump administration announced a major new investment this week: $2 billion in grants and equity stakes across nine quantum 
computing companies, including significant support for IBM. Quantum computing holds enormous long-term potential. It could solve complex 
problems in drug discovery, materials science, and optimization far faster than classical computers. However, major technical hurdles remain, 
such as error correction, maintaining stable qubits at scale, and building practical systems beyond current prototypes.
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Source: Bloomberg, Annotations by Sanctuary Wealth, May 25, 2026

10-Year Treasury Yields Respecting Resistance At 4.6%
We have been watching a triangle formation on the weekly chart of the 10-year Treasury yield with a major breakout point at 4.6% to the upside. 
The yield has tested this level several times and has not been able to break out. Oil prices have fallen sharply, helping the interest rate 
environment. If oil prices remain low, interest rates at the long end should not break to the upside. 

10-Year Treasury Yield Holding 4.6%

WTI Oil Prices Trading Below $100 

Source: Bloomberg, May 25, 2026
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Consumer Still Resilient But Divided
Rising fuel costs and persistent inflation continue to pressure American shoppers. Gasoline prices have climbed sharply due to the Iran conflict, 
acting like an extra tax on household budgets. This squeezes spending power, especially for lower- and middle-income families, even as overall 
retail sales have held up so far.

The consumer remains resilient but divided. Higher-income households continue spending comfortably. Lower-income groups are pulling back on 
discretionary items and trading down to value options. Higher fuel prices are forcing consumers to spend more at the pump, leaving less money 
available for other goods, according to comments from major retailers. This shift benefits discount and off-price stores while pressuring traditional 
retailers.

K-Shaped Consumer Picture
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Source: BlackRock, May 20, 2026

Gold With Improving Price Momentum
Gold has corrected over 20% and is holding support at $4500. Price momentum appears to have bottomed and is improving. We maintain that 
portfolios should have Gold as a hedge against inflation. We remain buyers of Gold with a long-term target of $10,000. The primary risk to Gold 
would be a sharp rise in interest rates, as Gold and rates typically move in opposite directions. For now, however, Gold appears to be signaling 
that rates are unlikely to move significantly higher. This week, we will receive important inflation data with the release of April Core Personal 
Consumption Expenditures (PCE).

Source: Bloomberg, Annotations by Sanctuary Wealth, May 25, 2026
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Sector Readings: Energy Strongest, Followed By Information Technology And Communication Services; 
Healthcare Weakest, Followed By Financials

Energy is in first place, followed by Information Technology and Communication Services, same as last week. Healthcare fell to last place, 
followed by Financials, then Utilities, both of which have considerable exposure to rising rates. Financials have now been among the two 
weakest sectors for 15 weeks. 

Our sector model analyzes S&P 500 GICS sector classifications, using a weighted measure of price momentum across three time periods. We rank 
each sector from best to worst based upon the average of its 40-, 26-, and 13-week relative price performances. We rank each sector from 1 to 
11, with 1 being the strongest and 11 the weakest. 

Sector Rankings By 40-, 26-, And 13-Week Average Relative Price Performance

Source: Bloomberg, Sanctuary Wealth, May 22, 2026
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OBOS List: Information Technology Is Overbought; Industrials, Healthcare, Materials, Consumer Staples, 
Financials, And Utilities Are Oversold; Real Estate Is New Oversold. Expect Continued Sector Rotation.

The market has an extreme oversold reading. This setup suggests we can get an extreme rebalancing in the weeks or months ahead. 
Information Technology remained overbought last week, with Communication Services again near overbought. Industrials, Healthcare, Materials, 
Consumer Staples, Financials, and Utilities were all oversold, while Real Estate was near oversold. We note that Industrials are unusually 
oversold. There is still considerable volatility in the movement of the sectors relative to one another.

Our tactical sector rotation model uses the S&P 500 GICS sector classifications. We apply a 13-week rate of change methodology that normalizes 
the rankings from overbought (OB) to oversold (OS). An industry group is overbought when it has risen too far too fast, relative to the rest of the 
market, based upon its normal movement. Conversely, it’s oversold when it has lost too much too fast, relative to the rest of the market, based 
upon its normal movement. Over time, a sector tends to move back toward its normal rate of change, relative to the rest of the market. 
Overbought sectors tend to slow their pace of gains in relative price, while oversold sectors tend to improve in relative price until they reach 
their average performance again.

Here’s our methodology: the overbought-oversold table of sectors measures the 13-week rate of change in the relative price of each sector. We 
then average (i.e., smooth) this over 3 weeks and normalize the results. Normalized oscillator values over 1.0 are considered overbought, while 
those between 0.6 and 1.0 are considered near overbought. Normalized oscillator values below -1.0 are considered oversold, while those 
between -0.6 and -1.0 are considered near oversold. 

ce

Source: Bloomberg, Sanctuary Wealth, May 22, 2026

Source: Bloomberg, Sanctuary Wealth, May 22, 2026
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This week it’s all about inflation data and new Fed Chair’s first moves – or non-moves.

Market Performance: Energy Remains Best Performing Asset Year-To-Date, Followed By 
Information Technology, Then Nasdaq 100; Bitcoin Remains Weakest Year-To-Date

The Core Personal Consumption Expenditures (PCE) price index for April comes out Thursday morning. This is the Fed’s preferred measure of 
inflation. Analysts expect a slight pickup in the core reading to 4.3% from 4.2%. A hotter-than-expected number could reinforce the view that 
rates will stay higher for longer under the new Fed leadership. Other data to be released this week includes jobless claims, durable goods orders, 
ISM manufacturing, new home sales, and the second estimate of first-quarter GDP. These prints will help gauge consumer health and economic 
resilience amid oil and inflation pressures.

Earnings reports this week include Salesforce (CRM), Snowflake (SNOW), Dell (DELL), Costco (COST), Best Buy (BBY) and several cybersecurity 
names. Investors will look closely for AI spending trends and consumer demand signals following last week’s mixed retail results.

Ongoing Iran negotiations remain a major focus. Any headlines on peace talks or disruptions in the Strait of Hormuz could move oil prices and 
the broader markets quickly. Investors need to remain fearless in the face of an ongoing war and volatility. 

Source: Bloomberg, Sanctuary Wealth, May 22, 2026

Key Inflation Report Drops Thursday 
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Wed.

Thu.

Fri.

Calendar
Mon.

Tue.

None scheduled, Memorial Day holiday 

9:00 am S&P Case-Shiller home price index (20 cities)
10:00 am Consumer confidence

Earnings Salesforce*

8:30 am Initial jobless claims
8:30 am Durable-goods orders
8:30 am Durable-goods minus transportation
10:00 am New home sales
Earnings Dollar Tree

8:30 am GDP (second revision)
8:30 am Personal income
8:30 am Personal spending
8:30 am PCE index
8:30 am PCE (year-over-year)
8:30 am Core PCE index
8:30 am Core PCE (year-over-year)
8:30 am Advanced U.S. trade balance in goods
8:30 am Advanced retail inventories
8:30 am Advanced wholesale inventories
9:45 am Chicago Business Barometer (PMI)

Source: MarketWatch/CNBC/Kiplinger's
*Earnings reflect highlights

Investment advisory services offered through SpirePoint Private Client, LLC, a registered investment advisor with the U.S. Securities and Exchange Commission. This 
material is intended for informational purposes only. It should not be construed as legal or tax advice and is not intended to replace the advice of a qualified attorney 
or tax advisor.

The Firm makes no representation as to the accuracy or completeness of information contained herein. Any forward-looking statements are based on assumptions, 
may not materialize, and are subject to change without notice. The information is based upon data available to the public and is not an offer to sell or solicitation of 
offers to buy any securities mentioned herein. Any investment discussed may not be suitable for all investors. Investors must make their own decisions based on their 
specific investment objectives and financial circumstances. Investments are subject to risk, including but not limited to market and interest rate fluctuations.

Any performance data represents past performance, which is no guarantee of future results. Prices/ yields/figures mentioned herein are as of the date noted unless 
indicated otherwise. All figures are subject to market fluctuation and change. Additional information available upon request. Comments regarding cryptocurrencies or 
cryptocurrency-based securities are for informational purposes only and do not constitute investment advice or a solicitation to buy or sell any cryptocurrency-related 
product. These products involve significant risks, including high price volatility, evolving regulations, limited market liquidity, and vulnerability to fraud and cyberattacks.
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